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fundamental impact-investing 

strategies to create positive change:
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  Taking Action on Climate Change

Standards
As investors, we participate in 
capital markets using financial, 

social, and environmental standards 
in all of our investment decisions.

Community Investing
As neighbors, we seek to help build 

strong, sustainable communities 
by directing capital to where it is 

needed most.

Engagement
As owners, we engage with issuers, 

civil society organizations, and 
policymakers to create financial, 

environmental, and societal value.

READ PAST UPDATES & DOWNLOAD THE
DOMINI FUNDS 2018 IMPACT REPORT 

at www.domini.com 

Climate change is one of the most urgent social and environmental challenges 
we face today. We expect companies across all industries to assess and manage 
their climate-related risks and opportunities and seek to understand how 
they can contribute to the low-carbon transition. As members of Climate 
Action 100+, we continue to engage with companies on reducing emissions 
and strengthening disclosure in accordance with the recommendations 
of the Task Force on Climate-related Financial Disclosures (TCFD). Earlier 
this year, we reached out to Nissan Motor Co. and continue to lead this 
engagement alongside Resona Bank and CalPERS. This quarter, we attended 
a CA 100+ meeting in Japan, where members reported progress on their 
company engagements and discussed specific strategies for engaging with 
Japanese companies. We also met with InfluenceMap, a UK-based non-profit 
that analyzes climate policy lobbying, to discuss unique challenges in the 
Japanese market related to government policy and industry associations.

In the United States, we joined investors representing over $60 billion in 
endorsing a letter to support the core concepts of the Green New Deal. The 
letter, which was drafted by As You Sow and sent to all members of Congress, 
encourages public and private action to accelerate the low-carbon transition 
in order “to keep our planet habitable; to help ensure a stable and productive 
economy; and to enable corporations to plan for necessary change, secure 
competitive advantage, respond to new opportunities, and mitigate against the 
risks posed by climate change.”

We also participated in a consultation on the Principles for Responsible 
Banking for the United Nations Environmental Programme Finance 
Initiative (UNEP FI). Considering both industry and investor expectations, 
participants discussed how banks can improve transparency around climate 
reporting based on TCFD recommendations, as well as practical measures 
they can take to better align their businesses with the United Nations’ 
Sustainable Development Goals (SDGs). On page 2 of this update, we discuss 
how we evaluate banks and other financial institutions, particularly in 
the context of financial inclusion and poverty alleviation, which are key to 
achieving progress on the SDGs.

Asia
(48)

U.S.
(17)

Europe
(11)

Second Quarter Engagement Summary
We engaged with 76 companies from around the  
world on topics including:

• Climate change & forest preservation
• Human rights in Burma
• The role of financial lenders in firearm sales 
• Workforce issues & ethical recruitment
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Lack of access to capital and financial markets is one of the primary causes of poverty in many communities around 
the world that have been historically underserved by traditional financial institutions. Persistent poverty is one of the 
largest obstacles to sustainable economic development and achieving a world of universal human dignity. Through 
the application of our Impact Investment Standards, we seek investments that promote financial inclusion, mitigate 
economic disparities, and help alleviate poverty by filling capital gaps and increasing access to capital for underserved 
and disadvantaged populations. We favor financial institutions that provide affordable banking, lending and insurance 
services to those traditionally excluded by the mainstream financial community, empowering them with access to 
housing, the resources to start and grow small businesses, and the ability to build long-term, inter-generational assets. 
Through these investments, we can help further SDG 1 "End poverty in all forms everywhere."

The Domini Funds invest in a wide a variety of financial companies that support access to capital through responsible and 
inclusive banking, lending and insurance services. Below, we highlight some notable examples:

Amalgamated Bank
Based in New York, Amalgamated Bank is a national leader in socially responsible banking practices. As of June 30, 2019, the Domini 
Impact Equity Fund held Amalgamated Bank in the “Thematic Solutions” portion of its portfolio, which seeks to invest in high-impact 
companies addressing key sustainability challenges.  Amalgamated Bank was founded by a union, the Amalgamated Clothing Workers of 
America, in 1923 with the mission of providing affordable banking services to underserved workers. For nearly a century, Amalgamated 
has pioneered programs and financial products that provide access to banking regardless of a customers’ socioeconomic status. 
It was the first bank to offer unsecured personal loans and free checking accounts to working New Yorkers, and maintains a strong 
commitment to helping build more sustainable, equitable communities by providing affordable banking and lending services to working 
families, immigrants, small businesses, unions, nonprofits, social impact enterprises, and progressive organizations. In 2015, it was also 
the first bank to raise its minimum wage to $15 an hour and led a campaign advocating for other banks and states to do the same. This 
past quarter, Amalgamated continued to lead the way in advocating for workers’ rights by becoming the first bank to raise its minimum 
wage to $20 an hour.

AXA S.A.
AXA is a global insurance and asset management services provider based in France and was one of the Domini Impact International 
Equity Fund’s top ten holdings as of June 30, 2019. AXA offers retirement and education savings plans, life and non-life insurance 
products, employee benefit plans, and a variety of responsible investment products. In addition to serving small businesses, AXA invests 
in a number of microfinance projects and provides microinsurance programs for certain underserved populations, including products 
for migrant workers and programs in emerging markets like Nigeria, Egypt, Brazil and Mexico. In recent years, AXA has stepped up its 
commitment to helping address many of society’s key sustainability challenges. For example, in 2017, it committed to making €12 billion 
in green investments to combat climate change and, in 2018, published its first TCFD report including a comprehensive assessment of 
climate risk across its portfolio. Earlier this year, its asset management divisions, AXA Investment Managers, announced that it would 
integrate ESG standards across all its open-end funds, representing around €82 billion in assets, in addition to €458 billion in assets 
already classified as ESG integrated. By broadening access to insurance products and integrating social and environmental standards 
across its clients’ retirement and savings portfolios, AXA is helping to align capital markets with a more sustainable future.

  Standards Spotlight: Financial Inclusion & Access to Capital

* Not currently approved for investment by the Domini Funds.

  Engagements to Address Gun Violence
In light of the ongoing epidemic of gun violence in this country, we continue to use every tool that we have at our disposal to 
effect societal change. This is a topic we have been working on for many years. Our investment standards restrict investment 
in firearm manufacturers, and we continue to raise concerns with companies that have peripheral involvement. We believe 
all companies have a moral responsibility to assess whether their products, services and political activities are playing a role 
in gun violence or standing in the way of reform. 

Many firearms are purchased on credit. Last year, we sent letters to 18 financial services and credit card companies  
requesting information on specific disclosures and actions with regard to indirect lending to gun buyers via credit cards. 
This quarter, we followed up to inquire on any planned or implemented policy changes or enhancements to merchant 
screening and oversight. The campaign, which was led by First Affirmative Financial Network (FAFN), was supported by 
41 institutional investors representing $56.7 billion. Companies contacted included: American Express, Bank of America, 
Barclays*, BB&T, BNP Paribas, Capital One Financial, Cowen*, HSBC, JPMorgan Chase*, Mastercard, Mitsubishi UFJ 
Financial Group*, Morgan Stanley, PNC Financial Services, Regions Financial, TD Bank, U.S. Bancorp, Visa and Wells Fargo*.

Read about many of our recent engagements addressing gun violence on page 58 of the Domini Funds 2018 Impact Report.
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Japanese Dialogues
• Last year, we conducted a survey of 46 Japanese companies in our portfolios regarding their human rights policies 

and practices, particularly in relation to any operations in Burma. Over 60% of companies responded and 34% 
identified direct or indirect operations in Burma. Among other findings, the survey revealed that fewer than one 
third of respondents have a human rights due diligence process. After compiling the results, this quarter, we shared 
them with the companies. The results have catalyzed several dialogues to offer comments on human rights policies 
and to explore opportunities for further engagement.

• We participated at the Thirty Percent Coalition’s investor meeting in Philadelphia, where participants discussed 
progress on their engagements over the past year regarding diversity on corporate boards and discussed strategies 
for the coming year.

• We regularly engage with financial institutions to advocate for more inclusive and sustainable financial systems. 
This quarter, we met with Daido Life Insurance Company, one of the two main insurance operations companies 
within T&D Holdings, to discuss the materiality of ESG considerations within the insurance sector, as well as risks and 
opportunities related to climate change, specifically in the context of the Japanese markets.

Dialogues on Disclosure & Transparency
• We wrote to several global companies, including Adidas, Kering, Zalando and Amazon.com, asking them to 

complete the Workforce Disclosure Initiative (WDI) survey. We are seeking further transparency that can help 
investors assess key workforce issues, including ethical recruitment in corporate supply chains.

• We are working with US SIF: The Forum for Sustainable and Responsible Investment to draft ESG Disclosure 
Principles to submit for the record to the House Financial Services Committee, which recently began reviewing 
several bills related to ESG disclosure for public companies.

Other Corporate Dialogues
• Through our participation in the Interfaith Center on Corporate Responsibility’s (ICCR) Health Equity Working 

Group, we participated in a dialogue with French pharmaceutical company Sanofi regarding patient and 
community health access.

• We continued to conduct research with financial industry and forestry experts to identify leverage points at which 
we can effectively address deforestation. We met with the CEO and CFO of SCA (Svenska Cellulosa), a Swedish timber, 
pulp and paper manufacturer that we recognize as a leader in sustainable forestry practices. In our meeting, we 
discussed how changing climate patterns are contributing to the rising prevalence of extreme weather events and how 
industry collaboration is needed to respond to the escalating costs of natural disasters.

  Additional Engagements & Field-Building Collaborations

During the second quarter, we also endorsed the following 
statements and letters:

• Signatory to United Nations-supported Principles for 
Responsible Investment's (PRI) Investor Expectations 
on Sustainable Palm Oil (signed by 56 investment 
organizations representing approximately $7.9 trillion)

• Signatory to As You Sow’s letter to members of Congress 
in support of the Green New Deal's core principle of 
transitioning to a sustainable, low-carbon economy 
(signed by investors representing over $60 billion)

• Signatory to Interfaith Center on Corporate 
Responsibility's (ICCR) letter to the Environmental 
Protection Agency and the U.S. Army Corps of Engineers 
in opposition to a new rule that will replace the 2015 
Waters of the U.S. Rule and result in the rollback 
of Clean Water Act protections for a majority of the 
nation's streams and wetlands

• Signatory to As You Sow’s letter to General Mills 
expressing concern regarding risk related to the use of 
pre-harvest glyphosate on oats and other crops used 
in its products (signed by investors representing over $34 
billion)

• Signatory to Ceres' letter to the House Financial Services 
Committee in support of the current shareholder 
proposal process as governed by SEC Rule 14a-8 (signed 
by investors representing over $700 billion)

• Signatory to Joint Investor Statement on Corporate 
Disability Inclusion (led by New York State Comptroller 
and Oregon State Treasurer and signed by investors 
representing over $1 trillion)

• Signatory to comment letter on the Financial Accounting 
Standards Board's (FASB) Revised Exposure Draft for the 
Proposed Accounting Standards Update to Income 
Taxes (signed by investors representing over $1 trillion)

 Investor Statements & Public Policy Letters
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Investment Highlight: Starbucks Sustainability Bond
Since the first green bond was issued in 2008, there has been a significant rise in investor demand for bonds that serve socially 
and environmentally beneficial purposes. In addition to green bonds, investors can now invest in a wide variety of social and 
sustainability bonds that finance both environmental and social initiatives. To help maintain consistency and transparency in 
this growing market, last year, the International Capital Market Association, which developed the Green Bond Principles, issued 
new Social Bond Principles and Sustainability Bond Guidelines.

This quarter, the Fund purchased a sustainability bond issued by Starbucks Corporation to help finance green and 
sustainable initiatives that the company is undertaking. "Eligible Sustainability Projects" financed by the issuance 
include ethical coffee sourcing from suppliers verified by Coffee and Farmer Equity (C.A.F.E.) Practices, development and 
operation of farmer support and agronomy research centers, loans to the company's Global Farmer Fund to help alleviate 
access to finance issues for coffee farmers, and investments made through the "Starbucks Greener Stores" initiative. Through 
this initiative, Starbucks aims to design, build and operate 10,000 "Greener Stores" globally by 2025. All of the projects 
financed through this sustainability bond are intended to promote the United Nations' Sustainable Development Goals 
(SDGs), including: SDG 1 "No Poverty;" SDG 8 "Decent Work and Economic Growth;" SDG 9 "Industry, Innovation and 
Infrastructure;" SDG 11 "Sustainable Cities and Communities;" and SDG 12 "Responsible Consumption and Production."

Through fixed-income investments, we seek to increase access to capital, create public goods, and fill capital gaps.
The Domini Impact Bond Fund addresses a broad range of impact areas, which we classify into themes and sub-themes.

1. Based on portfolio holdings as of 6/30/19, excluding cash & cash equivalents, cash offsets, futures, swaps and options with the exception of short-term U.S. 
Agency bonds and Certificates of Deposit, which are reflected in this reporting. Numbers may not sum to totals due to rounding. The composition of the Fund's 
portfolio is subject to change. Visit www.domini.com to view the most current list of the Fund’s holdings.

2. "Affordable Mortgage Credit and Rental Properties" includes agency mortgage-backed securities (MBS), Delegated Underwriting and Servicing (DUS) bonds, To-Be-
Announced (TBA) securities, and agency obligation bonds.

3. "Corporate Debt" includes general-obligation corporate bonds, bank loans, and corporate debt not classified under other themes.

  Investing in Communities

Impact Highlights

$29.3 million
in investments that support low- and very 

low-income housing, representing 7,512 units

$9.0 million
invested in labeled &

unlabeled green & sustainability bonds

Access to Housing (54.5%)
Affordable Mortgage Credit & Rental Properties2 (52.5%)
Multifamily Collateralized Mortgage Obligations (2.1%)

Corporate Debt3 (23.8%)
Corporate General Obligations & Bank Loans (23.8%)

Economic & Community Development (7.2%)
Farm Credit (2.7%)
Municipal General Obligations (1.5%)
Transportation (1.2%)
Nonprofit Education (0.7%)
Community Development Financial Institutions (0.4%)
Water (0.4%)
Business & Job Creation (0.3%)

Asset-Backed Securities (5.0%)
Commercial Mortgage-Backed Securities (4.1%)
Auto Loans (0.5%)
Other (0.5%)

 Health, Well-Being & Aging Society (4.9%)
Nonprofit Healthcare & Healthcare Education Facilities (3.4%)
Continuing Care Retirement Communities (1.2%)
Pensions (0.4%)

Environment (4.5%)
Low-Carbon Transition (3.1%)
Energy Efficiency (1.0%)
Sustainability Bonds (0.5%)

Domini Impact Bond Fund Theme Allocations1
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Before investing, consider each Fund's investment objectives, risks, charges and expenses. Contact us for a prospectus 
containing this information. Read it carefully.

The Domini Funds are not bank deposits and are not insured. Investment return, principal value, and yield will fluctuate so that an 
investor’s shares, when redeemed, may be worth more or less than their original cost. You may lose money.

The Domini Impact Equity Fund and Domini Impact International Equity Fund are subject to market, market segment, foreign 
investing, impact investing, and style risks. The Domini Impact Bond Fund is subject to credit, interest rate, liquidity, impact investing, 
and market risks.

As of 6/30/19, these securities represented the following percentages of the Domini Impact Equity Fund's portfolio: Amalgamated 
Bank (0.11%); Amazon.com, Inc. (4.56%); The American Express Company (0.46%); The Bank of America Corporation (1.46%); BB&T 
Corporation (0.22%); Capital One Financial Corporation (0.25%); General Mills, Inc. (0.18%); Mastercard Incorporated (1.38%); Morgan 
Stanley (0.33%); PNC Financial Services Group, Inc. (0.33%); Regions Financial Corporation (0.09%); Sanofi S.A. (0.54%); Starbucks 
Corporation (0.58%); The Toronto-Dominion Bank (0.62%); U.S. Bancorp (0.45%); and Visa Inc. (1.75%). These securities represented 
the following percentages of the Domini Impact International Equity Fund's portfolio: Adidas AG (2.36%); AXA S.A. (1.74%); Kering 
S.A. (2.37%); Nissan Motor Co., Ltd. (2.24%); and Sanofi S.A. (2.32%). Securities issued by these issuers represented the following 
percentages of the Domini Impact Bond Fund's portfolio: Amazon.com, Inc. (0.35%); The Bank of America Corporation (0.74%); BB&T 
Corporation (0.35%); BNP Paribas S.A. (0.15%); Capital One Financial Corporation (0.19%); Morgan Stanley (0.33%); Regions Financial 
Corporation (0.29%); Starbucks Corporation (0.62%); and U.S. Bancorp (0.30%). HSBC Holdings plc; Resona Holdings, Inc.; Svenska 
Cellulosa AB; T&D Holdings, Inc.; and Zalando SE were not held by any of the Funds. Barclays plc; Cowen Inc.; JPMorgan Chase & Co.; 
Mitsubishi UFJ Financial Group, Inc.; and Wells Fargo & Company were not approved for investment by Domini and therefore not held 
by any of the Domini Funds. The composition of each Fund's portfolio is subject to change.

Nothing herein is to be considered a recommendation concerning the merits of any noted company, or an offer of sale or solicitation 
of an offer to buy shares of any Fund or company referenced herein. Such offering is only made by prospectus, which includes details 
as to the offering price and other material information.

DSIL Investment Services LLC (DSILD), Distributor, Member FINRA. Domini Impact Investments LLC (Domini) is the Funds’ investment 
manager. The Funds are subadvised by unaffiliated entities. 

®, Domini Impact Investments®, Domini®, Investing for Good®, and The Way You Invest Matters® are registered service marks of 
Domini Impact Investments LLC (“Domini”). Domini Impact Equity Fund℠, Domini Impact International Equity Fund℠, and Domini 
Impact Bond Fund℠ are service marks of Domini. The Domini Impact Investment Standards is copyright © 2006-2019 by Domini 
Impact Investments LLC. All rights reserved. 8/19


