
Our mutual funds employ three 
fundamental impact-investing 

strategies to create positive 
change:
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Setting Standards
As investors, we participate in 
capital markets using financial, 

social, and environmental 
standards in all of our investment 

decisions.

Advocacy
As owners, we engage with 

issuers, civil society organizations, 
and policymakers to create 

financial, environmental, and 
societal value.

Community Investing
As neighbors, we seek to 

help build strong, sustainable 
communities by directing capital 

to where it is needed most.

For many years, Domini has incorporated concerns about the environmental 
and social risks of fossil-fuel production into our investment decisions, our 
shareholder advocacy and our public-policy work. We have never invested 
in coal-mining companies,1 and have historically approved very few major 
integrated oil companies. Over the years, we gradually eliminated an increasing 
number of oil and gas exploration and production companies2 from our eligible 
investment universe before divesting from these companies altogether in 2015.

This quarter, we took the next step and further expanded our exclusionary 
screen on fossil fuels. Domini's Impact Investment Standards now restrict 
the entire GICS Energy Sector, which also includes equipment and service 
providers, refiners and marketers, and storage and transportation 
companies.3

We believe, that by reducing exposure to fossil fuels, we are positively 
positioning our funds for the long term. We also recognize that action to 
accelerate the transition to a low-carbon economy is increasingly urgent. 
Shortly after our decision to update our standards, the Intergovernmental 
Panel on Climate Change (IPCC) released a special report on global warming 
that underscores this urgency.

The Paris Agreement calls for limiting global warming to well below 2 °C 
above pre-industrial levels, with an aspirational target of 1.5 °C, the level many 
scientists believe is necessary to prevent catastrophic climate change. The 
IPCC report examines the impacts of 1.5 °C global warming, as well as the 
emissions reduction pathways that are still available to stay within that target. 
Unfortunately, the news is less than encouraging. According to the report, in 
the absence of "large, immediate, and unprecedented global efforts to mitigate 
greenhouse gases," warming will reach 1.5 °C between 2030 and 2052.

Stabilizing global warming requires urgent action by both state and private 
actors to create unprecedented transitions across all aspects of society, 
including energy, transportation, and agriculture. Every pathway laid out by 
the IPCC includes cutting global fossil-fuel use in half in less than 15 years and 
eliminating them almost entirely within 30 years.

Divestment is only part of the solution. We expect companies across all 
industries to be actively addressing the effects of climate change and their role 
in the transition to a low-carbon future. We will continue our long history of 
engaging with companies, NGOs and other investors to further climate action 
and improve management of climate-related risks. We encourage companies 
to set emissions-reduction targets, adopt renewable-energy and energy-
productivity goals, assess and plan for natural disaster scenarios, and enhance 
disclosure in accordance with the recommendations of the Task Force on 
Climate-related Financial Disclosures (TCFD), which emphasize physical and 
transition risks and opportunities.

As investors, we reject the 'business as usual' path. Our portfolios and our 
planet depend on it.

Pulling the Plug on Fossil Fuels 

1. Global Industry Classification Systems (GICS) Coal & Consumable Fuels Sub-Industry
2. GICS Integrated Oil & Gas and Oil & Gas Exploration & Production Sub-Industries
3. The Funds' subadvisor has 90 days to sell any holdings inconsistent with this newly adopted standard.

Visit www.domini.com to read past impact updates 
and download the Domini Funds 2017 Impact Report.
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In our company evaluations, we seek to focus our analysis on the most 
important sustainability challenges and opportunities each company 
faces, within the context of its business model and its industry. Within 
the Pharmaceuticals, Biotechnology & Life Sciences Industry, we 
look for companies to provide affordable, high-quality healthcare 
therapies and innovative products that address some of society’s most 
significant healthcare challenges. We also expect them to maintain 
positive relationships with regulatory entities, public interest groups, 
and society at large. 

This quarter, we downgraded a major pharmaceutical company 
after witnessing a notable change in its business model over the past 
several years. The company recently divested its women’s health and 
infectious disease units, and a recent licensing controversy added 
to increasing concerns of anti-competitive behavior, among other 
concerns.

Alternatively, we upgraded Pfizer, making it eligible for investment 
by our Fund portfolios for the first time since we began reviewing the 
company back in 2006.1 Our decision was primarily based on the company’s significant strengths in its product line and its 
commitment to research and development (R&D), combined with the aging of past stakeholder relations concerns. In 2017, 
Pfizer derived over 20% of its revenues from vaccines, antimicrobial medicines, and rare diseases—all lines of business that 
we consider fundamentally aligned with our industry goals. Antimicrobial resistance is a serious threat to global public health, 
and we are happy to see companies investing in this necessary R&D. In addition, Pfizer is co-developing opioid alternatives 
and was the first pharmaceutical company to establish a written code of conduct focused on the responsible marketing 
of opioids. Despite our upgrade, we continue to have concerns with some of Pfizer’s practices, particularly related to drug 
pricing, which remains a controversial issue across much of the pharmaceutical industry.

As part of our efforts to address drug pricing controversies, this year we co-sponsored a shareholder proposal filed with 
Biogen, a pharmaceutical company that develops, manufactures and commercializes therapies focusing on neurology, 
oncology, and immunology. The proposal urged the compensation committee to report annually to shareholders on 
the extent to which risks related to public concern over drug pricing strategies are integrated into Biogen’s incentive 
compensation policies, plans, and programs for senior executives.

The United States is currently facing an unprecedented epidemic from opioid abuse that is destroying countless lives, families 
and communities. Public awareness of the epidemic has grown significantly over the past few years, leading to a sharp rise in 
investigations and lawsuits at the local, state, and federal level.
Many major opioid manufacturers have been restricted from our investible universe for a number of years. In addition, we 
currently do not approve the three principal U.S. wholesale drug distributors due to concerns over inadequate controls and 
procedures related to controlled substances.
Retail pharmacies have also played an unfortunate role in the opioid epidemic, with theft and loss of opioids contributing 
to the illicit trade of prescription opioids. Consequently, distribution management has become a key performance indicator 
for us in assessing retail pharmacies. We are monitoring risks at Walgreens Boots Alliance, one of the only major U.S. retail 
pharmacies we currently approve for investment, and we acknowledge that the company has taken steps to address the 
crisis, which include expanding its pharmaceutical disposal infrastructure and providing overdose reversal drug Narcan 
(naloxone) without requiring a prescription.
Last year, we joined Investors for Opioid Accountability (IOA) and, this quarter, we co-filed a shareholder resolution at 
Walgreens requesting a report on the board’s efforts “since 2012 to more effectively monitor and manage financial and 
reputational risks related to the opioid crisis.” The resolution also asks for information about the company’s monitoring 
of wholesale distributor AmerisourceBergen,2 in which it owns a significant non-controlling stake, as well as the impact of 
growth in opioid sales on performance-based executive compensation. 
We are hopeful that companies exposed to opioids in their value chain will take continued action to address the financial 
risks and moral concerns associated with this ongoing epidemic.

1. Although Pfizer Inc. is now eligible for investment by the Domini Funds, it was not held in any of the Funds' portfolios as of September 30, 2018. The 
composition of the Funds' portfolios is subject to change.
2. Not currently approved for investment by the Domini Funds.

Industry Focus: Pharmaceuticals
Supporting Access to Medicine
The Access to Medicine Foundation's mission 
is "to stimulate and guide pharmaceutical 
companies to do more for the people living 
in low- and middle-income countries without 
access to medicine." The Foundation has 
developed three tools—the Access to Medicine 
Index, the Access to Vaccines Index, and the 
Antimicrobial Resistance Benchmark—that we 
believe can be useful to investors in assessing 
companies' management of access issues, 
such as R&D and pricing. This quarter, we were 
happy to join an investor coalition representing 
over $10 trillion in assets under management in 
signing a statement of support for the Access 
to Medicine Index, and we look forward to 
continuing dialogue on these global issues.

Addressing the Opioid Epidemic
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Human Rights
• We sent letters to 45 Japanese companies across various industries regarding Burma's Rohingya refugee crisis 

and related human rights concerns. Many Japanese companies investing and operating in Myanmar (Burma) are not 
transparent about their human rights due diligence processes. We are seeking disclosure in accordance with the UN 
Guiding Principles on Business and Human Rights, including information about the companies' human rights policies, 
due diligence processes, and any engagement or remediation efforts in communities adversely affected by their 
Burmese operations or investments. We plan to continue several of these dialogues.

• Domini CEO Carole Laible participated on a panel, "Safeguarding the rights of indigenous people: the role of 
investors" at the Principles for Responsible Investment's PRI in Person conference. The discussion focused on the 
role investors can play in promoting responsible corporate practice and positive relations with local and indigenous 
communities by obtaining the social license to operate with free, prior, and informed consent (FPIC).

• We submitted comments to the Roundtable on Sustainable Palm Oil (RSPO) on its 2018 Principles and Criteria 
review, which will set its standards for the next five years. We communicated with several consumer staples 
companies seeking support for our comments, particularly with respect to child labor and ethical recruitment. We 
also had a call with UNICEF and Green Century to discuss their perspectives on the child labor provisions of the 
Principles and Criteria review.

Climate Change
• This quarter, Domini joined the Investor Agenda, a global network of nearly 400 institutional investors representing 

$32 trillion in assets under management. The Agenda—which was organized by the Asia Investor Group on Climate 
Change (AIGCC), CDP, Ceres, the Investor Group on Climate Change (IGCC), the Institutional Investors Group on 
Climate Change (IIGCC), Principles for Responsible Investment (PRI), and the United Nations Environment Programme 
- Finance Initiative (UNEP FI)—was developed "to accelerate and scale up the actions that are critical to tackling 
climate change and achieving the goals of the Paris Agreement."

• The Italian Ministry of Environment and the Global Reporting Initiative (GRI) hosted a roundtable discussion on 
corporate sustainability reporting at the Global Climate Action Summit (GCAS) 2018. Carole Laible participated 
as panelist, discussing Domini's support for the recommendations of the Task Force on Climate-related Financial 
Disclosures (TCFD). She also participated in a GCAS roundtable organized by ShareAction on best-in-class approaches 
to developing portfolios aligned with the goals of the Paris Agreement. 

Antibiotics & Sustainable Protein
• This quarter, as part of our ongoing collaboration with Farm Animal Investment Risk & Return (FAIRR), we signed 

on to letters sent to 20 global fast food and restaurant companies asking them to limit antibiotic use in their supply 
chains. We also sent letters to 25 global food companies asking them to diversify their protein sources.

1. Not currently approved for investment by the Domini Funds.

During the third quarter, we endorsed or contributed to the 
following statements and letters:

• Reviewer for the Shareholder Rights Group report, "Proxy 
Season 2018: Shareholder Proposal Decision-Making of 
the Securities and Exchange Commission"

• Signatory to As You Sow's "Joint Letter to GE1 Regarding 
Amu Power's Lamu Coal Plant" (signed by 56 institutional 
investors representing $713 billion)

• Signatory to Ceres letter to RSPO encouraging the 
integration of ESG factors into its palm oil production 
standards during its 2018 Principles and Criteria review, 
(signed by more than 90 institutional investors representing 
$6.7 trillion)

• Signatory to FAIRR's Statement of Support for the 
objectives of the Cerrado Manifesto, which seeks to 
halt deforestation and incentivize sustainable land 
management in Brazil's Cerrado biome (signed by 35 
institutional investors and more than 70 global consumer 
goods companies)

• Signatory to the Interfaith Center on Corporate 
Responsibility's (ICCR) "Investor Statement in Support 
of the Continued Functioning of the Accord to Ensure 
Bangladesh Factories are Safe for Garment Workers"  
(signed by 153 institutional investors representing over $2.8 
trillion)

• Signatory to the Union of Concerned Scientists letter to 
Senator Elizabeth Warren in support of the Climate Risk 
Disclosure Act of 2018 (signed by 33 institutional investors 
and environmental- and public interest- organizations)

• Signatory to the Access to Medicine Index Investor 
Statement (signed by 73 institutional investors representing 
over $10 trillion)

Investor Statements and
Public Policy Letters

Additional Engagements & Field-Building Collaborations
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Numbers may not sum to 100% due to rounding.

Bond Fund Impact Highlights1

$26.5 million
invested in low- and very low-income 

housing, representing 3,958 units

$5.6 million
invested in labeled and
unlabeled green bonds

2 Certificates of Deposit
with Self-Help Credit Union and
Self-Help Federal Credit Union

Housing (52.2%)
FNMA DUS: Low- and Very Low-Income Housing (15.4%)
Affordable Housing Mortgage-Backed Securities (14.5%)
Derivatives: TBA or When-Issued Affordable Housing Securities (12.7%)
Affordable Housing Agency Obligations (7.2%)
Multi-Family Housing Mortgage-Backed Securities (2.4%)

Corporate Debt2 (22.6%)
Companies that Meet Impact Investment Standards (21.1%)
Companies with Notably Strong ESG Profiles (1.5%)

Economic and Community Development (11.0%)
Sovereign Debt (3.5%)
Municipal General Obligations (2.1%)
Farm Credit (2.1%)
Transportation (1.5%)
Nonprofit Education (1.4%)
Community Development Financial Institutions (0.3%)
Business and Job Creation (0.3%)

Health, Well-Being, and Aging Society (6.6%)
Nonprofit Healthcare and Healthcare Education Facilities (4.7%)
Continuing Care Retirement Communities (1.5%)
Pensions (0.4%)

Non-Housing Asset-Backed Securities (5.2%)
Commercial Mortgage-Backed Securities (4.3%)
Auto Loans (0.5%)
Other Asset-Backed Securities (0.5%)

Environment (2.3%)
Low-Carbon Transition (1.6%)
Energy Efficiency (0.7%)

Through fixed-income investments, we seek to increase access to capital, create public goods, and fill capital gaps. 
The Domini Impact Bond Fund addresses a broad range of impact areas, which we classify into themes and sub-themes. 
The Fund's allocations to those themes and sub-themes as of September 30, 2018 is below.1

A Closer Look at Sovereign Debt
This quarter, the Fund purchased obligations issued by the government of Japan. We generally consider sovereign 
debt to be aligned with our investment objectives because it is used to fund the creation of public goods, including 
infrastructure, financial and legal systems, public education and health services. However, not every country's debt 
is eligible for investment. We specifically seek to avoid debt issued by non-democratic countries; countries with a 
significant record of systemic corruption; countries that fail to adequately protect press freedoms; and countries with 
significant human rights concerns, including human trafficking.
Our standards also include a long-standing policy to exclude securities issued by the U.S. Department of the Treasury, 
primarily due to concerns about financing our nation's nuclear weapons arsenal. Instead of investing in these general 
government obligations, the Fund invests in bonds issued by government agencies that serve purposes aligned 
with our goals. This primarily includes housing agency bonds, which support access to affordable housing and have 
comparable risk/return characteristics to U.S. Treasuries.

1. Based on portfolio holdings as of 9/30/18, excluding cash & cash equivalents, cash offsets, futures, swaps, and options with the exception of short-
term U.S. Agency bonds and Certificates of Deposit, which are reflected in this reporting.
2. "Corporate Debt" includes general-obligation corporate bonds, bank loans, and corporate debt not classified under other themes.
The composition of the Fund's portfolio is subject to change. Visit www.domini.com to view the most current list of the Fund’s holdings.

Investing in Communities
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Before investing, consider the Funds' investment objectives, risks, charges and expenses. Contact us for a prospectus 
containing this information. Read it carefully.

The Domini Funds are not bank deposits and are not insured. Investment return, principal value, and yield will fluctuate so that an 
investor’s shares, when redeemed, may be worth more or less than their original cost. You may lose money.

The Domini Impact Equity Funds are subject to market, market segment, foreign investing, impact investing, and style risks. The 
Domini Impact Bond Fund is subject to credit, interest rate, liquidity, impact investing, and market risks.

As of 9/30/18, these securities represented the following percentages of the Domini Impact Equity Fund's portfolio: Biogen Inc. 
(1.84%) and Walgreens Boots Alliance, Inc. (2.93%). These securities represented the following percentages of the Domini Impact 
Bond Fund's portfolio: Biogen Inc. (0.25%); Japan Treasury (3.50%); Self-Help Credit Union (0.14%); and Self-Help Federal Credit Union 
(0.14%). Pfizer Inc. was not held by any of the Domini Funds. AmerisourceBergen Corporation and General Electric Company were not 
approved for investment and therefore not held by any of the Domini Funds. The composition of each Fund's portfolio is subject to 
change.

Nothing herein is to be considered a recommendation concerning the merits of any noted company, or an offer of sale or solicitation 
of an offer to buy shares of any Fund or company referenced herein. Such offering is only made by prospectus, which includes details 
as to the offering price and other material information.

DSIL Investment Services LLC (DSILD), Distributor, Member FINRA. Domini Impact Investments LLC (Domini) is the Funds’ investment 
manager. The Funds are subadvised by unaffiliated entities. 

®, Domini Impact Investments®, Domini®, Investing for Good®, and The Way You Invest Matters® are registered service marks of 
Domini Impact Investments LLC (“Domini”). Domini Impact Equity Fund℠, Domini Impact International Equity Fund℠, and Domini 
Impact Bond Fund℠ are service marks of Domini. The Domini Impact Investment Standards is copyright © 2006-2018 by Domini 
Impact Investments LLC. All rights reserved. 10/18


